Factors Affecting the Development Prospects of Central America
The development prospects of Central America will be determined by the following four factors: 1) Political stability.  It seems that Central American countries will be able to maintain political stability as the governments are trying to rule with good governance; democratic election is honored; the anti-government force has dropped down weapons; the military is likely to remain in the barracks; and the U.S. will not support dictators like Somoza.  2) Regional integration.  The leaders of the Central American countries have expressed interest in deepening regional integration, which helps unite these small countries and expand their markets.  3) Opportunities and challenges of CAFTA.  Central America should take advantage of the opportunities from CAFTA and minimize the challenges and costs.  4) Industrial structures. It is imperative for Central American countries to upgrade their industrial structures by following the model of Costa Rica.

Taking into consideration of the above-mentioned four factors, the development prospects of Central America are encouraging.
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