Brazil’s Fiscal and Monetary Policies


Since President Lula came to power in 2002, the Brazilian government has continued to pursue the macroeconomic and fiscal policies designed by the Cardoso administration. It strengthens fiscal discipline, maintains a floating exchange rate and inflation targeting. It also claims that the interest rate should be de-politicalized, price stability be protected by institutionalization, and central bank independence be guaranteed.

The Lula administration tries to speed up fiscal reform, but has come up with strong resistance in the congress representing different interest groups. It seems that, as President Lula said in his inauguration address of his second term, the challenge ahead for the current administration of Brazil is how to deepen reforms in the fiscal areas.
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