How to Further Develop China’s Economic Relations with Brazil


China has become a major trade partner for Brazil.  Bilateral cooperation between the two countries cover many areas, including the energy sector and science and technology.  Investment is growing but the amount is still quite small.


Problems remain in the bilateral economic relations.  First, Brazil often practices anti-dumping sanctions against Chinese products.  From the first levy in December 1989 to 2005, Brazil made 21 cases against China.  Second, there are both direct and indirect competitions between the two nations.  Third, because of China’s huge purchase of raw materials from Brazil, the bilateral trade is imbalanced.  Fourth, China needs to fulfill its promise to make more investments in Brazil.  It is reported that the Brazilian government granted China the market economy status by resisting opposition from the business sectors.  Fifth, there is a tendency of politicalization of trade disputes between the two sides.


In order to further promote relations between the two nations, it is necessary to (1) increase trade by importing more Brazilian agricultural products on the Chinese side; (2) make more investment in such areas as infrastructures, resources, sciences and technology and agriculture; (3) seek the possibilities of signing a free trade agreement; (4) take advantage of the multilateral trade framework; and (5) strength cooperation on the international affairs.         
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