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Since gaining national independence Latin American countries have undergone through different stages of development, including exports of primary products, import substitution industrialization (ISI), debt crisis and the neo-liberal economic reforms. In the ISI period the region witnessed rapid economic growth.  The subsequent debt crisis led to a significant shift of the development model towards outward orientation.  Reforms in the 1990s have resulted in renewed economic growth.
Faced with globalization, Latin American countries have to re-adjust their development model by improving their economic institutions.  But they are still confronted with many socioeconomic problems and difficulties.
The Latin American experience in transforming their development models can offer the following conclusions: 1) Functions of the state should be re-defined. 2) Economic growth should be kept in balance with social development. 3) The relationship between the agricultural and industrial sectors should be properly dealt with.  4)  Policy consistence should be maintained. 5) A policy mechanism should be devised to cushion the external shocks.

