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In recent years, encouraged by the Chinese government and with the rapid growth of the Chinese economy and increased accumulation of capita in the nation, Chinese enterprises, both from the state and private sectors, have been implementing the strategy of going global. However, they are faced with many types of risks in the overseas market.
One type of the risks is called country risk, which is related to host country’s political, social, legal, religious and economic issues as well as to such events as outbreak of wars, terrorist attacks, internal unrest, military conflicts, disease, natural disasters, among others.  
In order to minimize these country risks, both the government and the enterprises themselves should fully understand the potential dangers of country risks and establish a system that can deal with the emergence of the risks; build a model that quantify the risks; get the price right so as to set aside reserves for losses resulted from the country risks; diversify trade partners and investments; make proper policies towards different countries by deciding different country limits and credit lines; and purchase insurance against such risks. 

