SINO-LATIN AMERICAN COOPERATION IN THE PETROLEUM SECTOR
Since the 1990s China has become all the more dependent upon importation of oil. At present imported oil has accounted for more than 30% of domestic consumption. It is estimated that by 2010 China should import 145 million tons of oil, and this number would increase to 300 million by 2020. Given this rising demand, China should seek closer cooperation with Latin America.
  Sino-Latin American cooperation in the oil sector is beginning to speed up. However, there are unfavorable factors that would discourage the cooperation. First, Latin American oil is mainly exported to the U.S. market. Second, the Latin American oil fields of better quality and greater commercial value are mainly controlled by the multinationals. Finally, given the geographical distance, transportation cost is enormous.
  To broaden Sino-Latin American cooperation in the oil sector, China needs to 1) take more effective initiatives to upgrade both economic and political relations between the two sides; 2) adopt more types of ownership in the investment areas; 3) design a better market orientation in the sense that it is also necessary for China to sell Latin American oil in the U.S. or local markets, instead of shipping it back home; and 4) carry out more researches on Latin America’s cultural, legal and political condition so as to acquire a better understanding of the region.
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