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The Argentine crisis that broke out at the end of 2001 was caused by the government's default; therefore, it was a debt crisis in nature. The debt was used to 1) accumulate foreign reserves for the purpose of maintaining the currency board; 2) finance the budget deficit; 3) service the debt itself; and 4) make up for the loss of capital flight. 
Argentina's heavy debt burden was created by the implementation of a strategy of growth-cum-debt, many years of fiscal deficits, high interest rates, weak export capacities, lack of tax reforms and the overvalued exchange rate system.
One of the most important lessons we can draw from the Argentine crisis is that it is highly necessary to redefine the critical point of debt risks and maintain confidence of the investors in the economy. Also, it is important to reconsider the role of the IMF in saving the emerging markets from crisis.


