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In the mid-1970s Chile started to implement economic reforms based on the notion of neoliberalism. The government relied on market mechanism to allocate resources and tried to build a “free market” economy through liberalization and privatization. 
　　Chile’s reforms have been successful, but there are also limitations and shortcomings. One of the reasons explaining the successes was related to the strong power of the government to carry out the reform measures. However, most of the people in the lower classes made great sacrifice by tightening their belts.
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