The Social Security Reform in Spain: 1978-2008            
The Constitution of 1978 establishes the legal framework of a modern social security system in Spain. Since 1985 a social security reform grows to be the focus of public debate. Among the parties concerned, there are three views on the reform path: first, to undertake a moderate reform while maintaining ongoing pay-as-you-go rules; second, to turn the system to an accumulation system by implementing a radical reform; third, to establish a mixed social security system. Thanks to the path dependency and possibly vast type-conversion costs, Spain refrained from any radical reforms of its social security system since the transition to democracy started in 1978. Since then it only adjusted it in a moderate way, aimed at promoting equity and efficiency. Currently, under the pressure of the ongoing economic recession and increasingly aging population, Spain is facing a remarkable challenge to deepen the social security reform.
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