The Maquila Industry in Latin America and its Effects on Employment Creation

(pp.50-57)
As a result of the booming maquila industry, Mexico as well as some Central American countries succeeded in promoting the export of manufactured products and then expanding their market shares in the international trade since the 1970s. In Mexico, the maquila industry, which is undergoing the transformation from a labor-intensive industry to a knowledge-intensive one, has contributed remarkably to exports and employment creation. On the other hand, its effects on employment creation are heavily restricted by the U.S. economy cycle, intense external competition, its segmentation from the domestic economy, and the imbalance of human capital investment. Both a tool for employment creation and then a foreign-exchange earner, the maquila industry is capable of emerging to be a part of Mexico’s national development strategy.
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