Trade Protectionism and Economic Growth in Latin America in the 19th Century

From the last half of the 19th century to 1914, the tariff policies adopted by governments in Latin America made it the world’s most protectionist region by a wide margin. However, the policies failed to achieve the objective of promoting industrialization and domestic development. One of the major reasons is that regional governments imposed high tariff rates on import to gain more revenue instead of promoting domestic industries. The failure is also ascribed to the commodity export-oriented mode prevailed in the region and high dependence of regional economies on foreign investment. Starting from the position that foreign trade should be managed with the objective of promoting industrialization and domestic development, around the mid 1980s, most regional economies chose to follow the export-oriented mode which makes them once again confront with the trap of exporting low-end products and importing high-end ones.(Yang Wei, Jia Genliang)

