
European Sovereign Debt Crisis and Its Impact on Latin America     (pp.10-14)

Since 2011 the European debt crisis has continued to ferment and the uncertainty is increasingly mounting, which has inflicted remarkable impacts on emerging economies and slowed down their economic growth rate. Against the background, Latin America is undergoing the stage of accumulation of macroeconomic and financial risks. Regional economies are facing a variety of difficult options: continue to follow ongoing stimulus policies or stop to implement them; boost economic growth by providing policy impetus or giving priority to resolving derivative risks; sustain economic growth or maintain financial stability. It can be expected that the debt problem would impose a continuous impact on international finance market and exacerbate the disorder of international capital movement. As a result of the risk of a double dip of world economy, some Latin American countries might undergo a hard landing and possibly fall into stagflation. Because of inadequate global demand, the exporting sector in the region will witness a slower growth in 2012. In addition the financial and sovereign risks deserve much attention due to short-term capital flow reverse resulted by the crisis.        (Zheng Liansheng)

