Economic Development and the Income Distribution in Costa Rica
The social polarization in Costa Rica is less serious than in other Latin American countries. It is viewed as the outcome of its unique political and economic institutions, ethnic composition and cultural traditions. From the 1950s to the 1970s, Costa Rica attached much importance to social justice in the process of promoting economic growth, which produced a rather fair distribution of benefits. However, in the past 20 years, it failed to sustain the trend of improving income distribution although there was a stable economic growth. This phenomenon is a result of the economic reform launched in the late 1980s. By comparing the changes of income distribution during the above-mentioned two periods, it can be concluded that the government should play a leading role in regulating income distribution. (Lin Hua)
