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Transforming for A New China-LAC
Relationship over the Next 10 Years
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Remarkable Progresses in the Bilateral Relations
since the New Millennium——

Trade: an over-30% annual growth rate. Total

volume exceeded USD 250 billion in 2012, that is 15
times of the figure before and around the year of 2000.

China’s non-finance investment in the regions
registered USD 54 billion.

Upgrading from a minor trade partner to the
second largest one for Latin America, China now

becomes one of the key players that ‘affects the LAC
economic weather’
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The Secret of the Success—

1. The Relationship complies with the trends of
seeking peace, development, mutual benefits and
cooperation in the age of globalization.

2. Structural complimentarity between the two

economies provides a profound basis for the bilateral
relations. It also helps both parties to participate in
competitions globe-wise.

3. All China-LAC transactions contribute to the

substantial development of the new-type South-South
collaboration. Doctrines of ‘mutual respect’ and
‘equally negotiate’ enable both parties to navigate amid
divergent interests and ideas.
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A pending transformation to echo major concerns

over the next-stage relations, such as asymmetric trade
and investment structure, sustainable energy supply,
use of the LAC labor resource, corporate responsibility,
Institutional difference and complexity as risks for
foreign investment, public safety, biological security, all-
level governance capabilities to improve, etc.
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Political Economy in the China-LAC Relations

Conclusion 1. Economic cooperation remains as
the primary dynamic in the future. With its in-depth and
broadening developments, such cooperation entails
new portfolios in monetary or non-conventional security
cooperation. The future ties might go beyond the
bilateral frames but centered around multilateral ones.
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Conclusion 2: In general, the Chinese export to the

LAC regions is getting to a approximately full degree.
The future bulk of economic cooperation will inevitably
shift to FDI while trade potentials in the sector of high-
tech products needs to be kept attentive. With regard to
partner differentiation, Central America and the
Caribbean are of great potential for the Chinese export.
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Conclusion 3: Energy will continue to be the most

thriving part of the economic cooperation whereas
China’s reliance on external supply propels, the global
producer composition is about to have a tremendous
change, ratio of reserve and production as well as
consumption of the LAC principal exporters remains
low.
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Enhancing the utility of labor resource is another

focus of a promising bilateral relationship. As its all-out
Investment unfolds, China must take initiatives to help
the LAC hosts to regulate labor service market, to
encourage Chinese firms to forge joint-venture with
entrepreneurs of the host countries, to improve their
corporate responsibility practices, etc. so as to reverse
the underdevelopment and to mitigate tensions of
bilateral tie in the domain.
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The neo-security interests between China and the

LAC nations are mostly concentrated in the realms of
public orders, biology safety and environment
protection that spell out trans-border and multilateral
governance implications. The future Chinese approach
to her LAC hosts should first by providing its new
security concept as public goods, then in execution of a
‘creative involvement’ to assist, and finally through
observing the non-interference principle to refrain from
backlashes.
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