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The National Underpinning of Region-Building in Latin America: Complementarity
and Competition

Zhang Fan

Abstract. This paper addresses the region—building process in Latin America around the
turn of the century through the perspective of national foreign policy analysis. The two
dimensions 1. e. cooperation and integration are identified as the main foreign policy
choices of Latin American countries. Analysis of the different national strategies for
regional projects reveals that various shallow agreements of these projects had never been
fully implemented. The motivations and mechanisms of regional projects display the
different avenues that the region is undertaking in terms of regional balance of power

institution—building and collective identity —building. Their interactions with the outside
world and among themselves demonstrate that relations between Latin American countries
are both complementary and competitive. The paper also explores the inherent manner of
Latin American integration in light of the historical evolution of the three major integrated
organizations 1. e. the Pacific Alliance ALBA and Mercosur indicating that the
member states hold predominantly self —concerned national interests with the individual
nation—state being the ultimate frame of reference.

Key words: national foreign policy regionalism cooperation integration Pacific

Alliance ALBA  Mercosur

Impact of Mining on Agricultural Production in Peru and Transmission Channels

César Del Pozo Valerio Paucarmayta

Abstract: In Peru the dynamism of the mining sector has generated a contradiction at the
macroeconomic level as at microeconomic level. The government promotes private investment
in mining; however this generates strong social and environmental conflicts in rural areas.
The objective of this study is to estimate the impact of mining on the agricultural production of
rural households in Peru and to explore some transmission channels: land use and labor
supply in agriculture. In order to estimate causal effects we use the interaction between the
increase of international mineral prices and the spatial distribution of the mines in the
Peruvian territory as source of exogenous variable. Household surveys suggests that on
average households in both mining districts and neighboring districts have lower
agricultural production and less accumulation of animals compared with controlled
households. These results suggest the presence of potential spillover effects of mining on
agriculture in larger territorial domains. Regarding transmission channels mining would
result in changes in land use and reduce the labor force’ s margin in agriculture. The
empirical results suggest a range of public policies that would contribute to rural
development in areas such as land ownership rights corporate social responsibility and
compensation schemes for negative externalities.

Key words: Peru agriculture mining boom labor supply land use

Economic Valuation of Improvements in Environmental Services in the Contour of
the Huatanay River in Cusco
Esther Guzmdn

Abstract: The objective of this research is to estimate the economic value of improvements
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