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The External Motivation and Internal Restraint of the Rise of the Pacific Alliance:
Based on a New Institutional Economics Perspective
LU Si - heng
( Institute of Latin America Chinese Academy of Social Sciences Beijing 100007 China)

Abstract: In recent years the Pacific Alliance shows strong growth in Latin American integration
process and becomes an important attempt to explore regional long — term cooperation and deep integra—
tion. From a perspective of the New Institutional Economics the mainly driving factors of this new institu—
tional arrangement creation depend on two dimensions: external motivation and internal constraint. The
four member states have a convergence inclination in such aspects as development pattern and policy pref—
erences which is not only conductive to reduce transaction costs in the new institutional creation stage
but also to form a relatively reasonable structure of the distribution of benefits in the operation phase of the
system so as to encourage countries to maintain the corresponding responsibility for organizational cooper—
ation in the collective action. In addition these initial institutional endowments of the Pacific Alliance are
able to meet more practical requirements of the capital “bringing in” and “going out” in the process of
docking on production capacity between China and Latin America and the Caribbean.
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