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Are Government Subsidies Conducive to the Growth of
China’ s New Energy Enterprises?

ZHENG Meng' TIAN Yong - xiao”
(1. Institute of Latin — America Studies of China Academy of Social Sciences Beijing 100007 China;

2. Postdoctoral Research Station of Theoretical Economics Yunnan University Kunming 650091 Yunnan China)
Abstract: Industrial policy can influence the growth of new energy enterprises fundamentally. Based on the data of China’ s lis—
ted new energy enterprises from 2007 to 2016 this paper investigates the impact of government subsidies on the innovation and
growth of new energy enterprises. At the same time as new energy enterprises have the risk of high investment uncertainty fi—
nancing constraints will weaken the role of government subsidies and thus have an negative impact on the innovation and growth
of new energy enterprises. The research findings are as follows: firstly government subsidies can help increase the R&D input
intensity of new energy enterprises which is conducive to their growth. Secondly government subsidies play a weaker role in
promoting the growth of new energy enterprises with severe financing constraints. In addition the robustness test of Chinese in—
dustrial enterprise data from 2005 to 2007 shows that the above — mentioned conclusions are reliable. Therefore the government
can vigorously support the development of new energy enterprises alleviating the financing difficulties of new energy enterprises
and strengthening the supervision and implementation of industrial policies so as to achieve the goal of the transformation and
development of the clean energy consumption structure.

Key words: government subsidies; financing constraints; new energy; R&D; enterprises development
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