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Development Paradox of Resource Countries from the Perspective

of Institutional Transmission: Resource Curse and Path Dependence
LU Si — heng
( Institute of Latin American Studies Chinese Academy of Social Sciences Beijing 100007 China)
Abstract: The origin of the long — term low — performance development in resource countries is not the curse of abundant natu—
ral endowment but should be attributed to institutional conditions and its “path dependence” caused by changes. On the formal
rules level it is difficult for the countries to realize the spillover of knowledge and skills in the participation structure of resource
property rights which is further hindered by the inefficiency of production capacity and management. At the level of informal re—
straints under the shaping of rent — seeking culture orientation the fluctuation of resource cycle weakens the institutional ration—
ality distorts the incentive structure and leads to induced institutional changes. At the level of enforcement characteristics the
unpredictable derived from the weak inter — temporal commitment increases the transaction cost of signing and fulfilling contracts
between the government and resource development enterprises. It can be argued that the initial institutional effectiveness has not
only failed to effectively resist or evade the inherent vulnerability of the resource economy but has greatly exacerbated the nega—
tive spillover of such uncertainty thereby increasing the cost of institutional evolution to positive performance and ultimately
leads to the long — term “lock —in” of resource countries’ political and economic structure in the low — level equilibrium devia—
ting from sustainable development.
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