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Regional Public Goods and China-Latin America “Belt and
Road” Financial Cooperation (18)

Wang Fei

[ Abstract ] The Belt and Road Initiative is a public good provided by China to the world.
Latin American and Caribbean countries generally have high expectations of China, hoping
to seize the opportunity and address its lack of infrastructure building capacity and financial
vulnerability. Based on the theory of extraterritorial countries supplying regional public
goods, this paper analyzes the financial cooperation between China and Latin American
countries within the framework of the Belt and Road Initiative. In the short term, China’s
involvement in Latin America’s infrastructure development can solve the problem of
local capital shortage. China can address its financial vulnerability by providing liquidity
to Latin American countries with balance-of-payments deficits and a lack of payment
instruments through a series of institutional arrangements. In the long run, China will be
able to achieve a regional fulcrum of RMB internationalization by providing Latin America
with infrastructure and financial stability public goods, and guarantee the security of supply
of raw materials by way of more advanced infrastructure construction and RMB pricing
mechanism. Through China’s participation in supply, the chronic shortage of regional

financial public goods in Latin America will be effectively alleviated.
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Road Initiative
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